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INDEPENDENT AUDITORS' REPORT

To the Board of Directors
 of Coalition for Christian Outreach

We have audited the accompanying financial statements of Coalition for Christian
Outreach (a nonprofit organization), which comprise the statement of financial
position as of August 31, 2014, the related statements of activities, functional
expenses, and cash flows for the year then ended, and the related notes to the
financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with accounting principles generally accepted
in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to
fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on
our audit. We conducted our audit in accordance with auditing standards generally
accepted in the United States of America.  Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements.  The procedures selected
depend on the auditors' judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In
making those risk assessments, the auditors consider internal control relevant to
the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal
control.  Accordingly, we express no such opinion.  An audit also includes
evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well
as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion.



Opinion

In our opinion, the 2014 financial statements referred to above present fairly, in all
material respects, the financial position of Coalition for Christian Outreach as of
August 31, 2014, and the changes in its net assets and its cash flows for the year
then ended in conformity with accounting principles generally accepted in the
United States of America.

Prior Period Financial Statements

The financial statements of Coalition for Christian Outreach as of August 31,
2013, were audited by other auditors whose report dated January 7, 2014
expressed an unmodified opinion on those statements.

Pittsburgh, Pennsylvania
January 6, 2015
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COALITION FOR CHRISTIAN OUTREACH

STATEMENTS OF FINANCIAL POSITION
AUGUST 31, 2014 AND 2013

ASSETS NOTES 2014 2013

CURRENT ASSETS:
Cash and cash equivalents 1 $ 2,859,054 $ 2,567,535
Pledges receivable 1 12,500 67,500
Investments 1,2,4 336,828 328,532
Prepaid expenses and other assets 72,774 72,286

Total current assets 3,281,156 3,035,853

Property and equipment, net 1,3 447,744 458,937
Investments held for long-term purposes 1,2,4,5 15,477,663 13,478,327
Beneficial interests in charitable remainder trusts 2 396,604 367,363

TOTAL $ 19,603,167 $ 17,340,480

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES:
Accrued retirement plan contribution 8 $ 72,819 $ 68,322
Accrued expenses and other liabilities 79,994 69,758

Total current liabilities 152,813 138,080

NET ASSETS: 1
Unrestricted:

Undesignated 1,813,584 1,626,880
Board designated:

Endowment 5 546,215 502,525
Retirement plan 8 40,336 44,440

Total unrestricted net assets 2,400,135 2,173,845

Temporarily restricted:
Endowment 5 3,921,961 2,226,936
Other 1,881,132 1,834,264

Total temporarily restricted net assets 5,803,093 4,061,200

Permanently restricted:
Endowment 5 11,009,487 10,748,866
Other 237,639 218,489

Total permanently restricted net assets 11,247,126 10,967,355

Total net assets 19,450,354 17,202,400

TOTAL $ 19,603,167 $ 17,340,480

See notes to financial statements.
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COALITION FOR CHRISTIAN OUTREACH

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED AUGUST 31, 2014

Notes Unrestricted
Temporarily
Restricted

Permanently
Restricted Total

REVENUE AND SUPPORT:
Contributions $ 1,509,781 $ 5,758,723 $ 260,621 $ 7,529,125
Revenue:
Staff services 7 1,495,908 - - 1,495,908
Conference 559,524 - - 559,524
Summer opportunities
 and trips 207,308 - - 207,308
Endowment fund income
designated for operations 5 486,602 - - 486,602

Interest income 6,989 - - 6,989
Miscellaneous income 300,670 - - 300,670

Total 4,566,782 5,758,723 260,621 10,586,126

Net assets released from
restrictions 5,721,946 (5,721,946) - -

Total revenue and support 10,288,728 36,777 260,621 10,586,126

EXPENSES: 1
Program services 8,375,770 - - 8,375,770
Supporting services
   Administration 973,842 - - 973,842
   Development 756,516 - - 756,516

Total supporting services 1,730,358 - - 1,730,358

Total expenses 10,106,128 - - 10,106,128

INCREASE IN NET ASSETS
FROM OPERATING
ACTIVITIES 182,600 36,777 260,621 479,998

NONOPERATING:
Excess of net available
endowment fund income 

 over amount designated 
 for operations 5 43,690 1,695,025 - 1,738,715
Change in value of trusts 2 - 10,091 19,150 29,241

INCREASE IN NET ASSETS 226,290 1,741,893 279,771 2,247,954

NET ASSETS, BEGINNING
 OF YEAR 2,173,845 4,061,200 10,967,355 17,202,400
  

NET ASSETS, END OF YEAR $ 2,400,135 $ 5,803,093 $ 11,247,126 $ 19,450,354

See notes to financial statements.
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COALITION FOR CHRISTIAN OUTREACH

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED AUGUST 31, 2013

Notes Unrestricted
Temporarily
Restricted

Permanently
Restricted Total

REVENUE AND SUPPORT:
Contributions $ 1,452,856 $ 5,439,924 $ 240,065 $ 7,132,845
Revenue:
Staff services 7 1,387,735 - - 1,387,735
Conference 538,238 - - 538,238
Summer opportunities
 and trips 144,302 - - 144,302
Endowment fund income
designated for operations 5 461,212 - - 461,212

Interest income 3,653 - - 3,653
Miscellaneous income 236,150 - - 236,150

Total 4,224,146 5,439,924 240,065 9,904,135

Net assets released from
restrictions 5,408,378 (5,408,378) - -

Total revenue and support 9,632,524 31,546 240,065 9,904,135

EXPENSES: 1
Program services 7,780,245 - - 7,780,245
Supporting services
   Administration 932,704 932,704
   Development 724,513 - - 724,513

Total supporting services 1,657,217 - - 1,657,217

Total expenses 9,437,462 - - 9,437,462

INCREASE IN NET ASSETS
FROM OPERATING
ACTIVITIES 195,062 31,546 240,065 466,673

NONOPERATING:
Excess of net available
endowment fund income 

 over amount designated
 for operations 5 21,130 800,119 - 821,249
Change in value of trusts 2 - (48,734) (187,806) (236,540)
Uncollectible pledges (2,500) - - (2,500)

INCREASE IN NET ASSETS 213,692 782,931 52,259 1,048,882

NET ASSETS, BEGINNING 
 OF YEAR 1,960,153 3,278,269 10,915,096 16,153,518
  

NET ASSETS, END OF YEAR $ 2,173,845 $ 4,061,200 $ 10,967,355 $ 17,202,400

See notes to financial statements.
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COALITION FOR CHRISTIAN OUTREACH

STATEMENTS OF FUNCTIONAL EXPENSES
FOR THE YEARS ENDED AUGUST 31, 2014 AND 2013

2014
Program
Services Administration Development Total

Salaries and benefits $ 6,671,995 $ 608,661 $ 416,161 $ 7,696,817
Field ministry expenses 397,706 3,335 6,903 407,944
Training and recruitment 209,431 - - 209,431
Communication 77,252 1,560 2,354 81,166
Telephone 16,889 12,617 4,727 34,233
Development - - 248,415 248,415
Building maintenance 8,254 7,489 4,134 19,877
Utilities 10,281 9,326 5,149 24,756
Insurance 22,437 20,354 11,236 54,027
Professional services 27,166 140,277 6,104 173,547
Office expenses 12,901 84,178 15,492 112,571
Travel, lodging and meals 127,141 20,988 68 148,197
Depreciation 31,112 27,024 14,919 73,055
Conference expenses 421,988 - - 421,988
Summer opportunities and trips 308,400 - - 308,400
Information technology 29,480 25,451 20,854 75,785
Miscellaneous 3,337 12,582 - 15,919

Total expenses $ 8,375,770 $ 973,842 $ 756,516 $ 10,106,128

Percentage 82.9% 9.6% 7.5% 100.0%

2013

Program
Services Administration Development Total

Salaries and benefits $ 6,240,162 $ 590,292 $ 383,431 $ 7,213,885
Field ministry expenses 358,774 5,039 6,129 369,942
Training and recruitment 212,203 - - 212,203
Communication 80,921 1,796 2,773 85,490
Telephone 17,463 11,350 3,640 32,453
Development - - 236,835 236,835
Building maintenance 5,858 5,704 3,854 15,416
Utilities 9,229 8,988 6,073 24,290
Insurance 20,115 19,586 13,234 52,935
Professional services 25,981 134,608 7,162 167,751
Office expenses 12,739 67,501 11,946 92,186
Travel, lodging and meals 133,862 16,541 1,922 152,325
Depreciation 27,731 27,439 18,540 73,710
Conference expenses 413,146 - - 413,146
Summer opportunities and trips 198,440 - - 198,440
Information technology 20,434 32,111 28,974 81,519
Miscellaneous 3,187 11,749 - 14,936

Total expenses $ 7,780,245 $ 932,704 $ 724,513 $ 9,437,462

Percentage 82.4% 9.9% 7.7% 100.0%

See notes to financial statements.
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COALITION FOR CHRISTIAN OUTREACH

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED AUGUST 31, 2014 AND 2013

2014 2013

CASH FLOWS FROM OPERATING ACTIVITIES:
Increase in net assets $ 2,247,954 $ 1,048,882
Adjustments to reconcile increase in net assets
  to net cash provided by operating activities:

Depreciation 73,055 74,160
Net realized and unrealized gain on investments (1,902,632) (932,744)
Decrease (increase) in value of charitable remainder

trusts (29,241) 236,540
Uncollectible pledges - 2,500

Decrease in pledges receivable 55,000 78,000
Decrease (increase) in prepaid expenses and other assets (488) 5,123
Increase in current liabilities 14,733 2,084
Contributions to endowment fund (260,621) (240,065)

Net cash provided by operating activities 197,760 274,480

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchases of investments (3,667,619) (2,815,134)
Proceeds from sales and maturities of investments 3,562,619 2,683,039
Purchase of property and equipment (61,862) (40,801)

Net cash used in investing activities (166,862) (172,896)

CASH FLOWS FROM FINANCING ACTIVITIES:
Repayments on long-term debt - (27,084)
Contributions to endowment fund 260,621 240,065

Net cash provided by financing activities 260,621 212,981

NET INCREASE IN CASH AND
  CASH EQUIVALENTS 291,519 314,565

CASH AND CASH EQUIVALENTS,
  BEGINNING OF YEAR 2,567,535 2,252,970

CASH AND CASH EQUIVALENTS,
  END OF YEAR $ 2,859,054 $ 2,567,535

SUPPLEMENTAL DISCLOSURE OF CASH FLOW
INFORMATION:

Cash paid during the year for interest $ - $ 605

See notes to financial statements.
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COALITION FOR CHRISTIAN OUTREACH

NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS  ENDED AUGUST 31, 2014 AND 2013

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND OTHER
MATTERS

Organization - Coalition for Christian Outreach ("CCO") is an
interdenominational campus ministry organization whose mission is
"transforming college students to transform the world."  CCO focuses its
ministry in the mid-Atlantic region (Pennsylvania, Ohio, West Virginia,
New York, and the greater Washington, D.C. area) and the state of
Indiana.  The region boasts the second highest concentration of college
students in the United States.   

CCO's ministry is distinct in three ways:

1.  CCO's ministry is transformational.  Staff people challenge the
students they serve to submit every area of their lives to Jesus
Christ.

2.  CCO partners with churches, colleges, and other organizations,
placing staff in strategic positions of influence on campus.  Some
staff people serve as an arm of the local church on campus, while
others work as residence hall directors, coaches or student
activities directors.

3.  CCO does contextual ministry, meaning that staff people adjust to
the needs of the particular campus at which they serve.  No two
CCO ministries look exactly alike.

Because CCO partners with local churches, colleges, and organizations,
staff people are fully present to students on a particular campus.  They
introduce college students to the Gospel message and equip them to be
leaders on their campuses.  Experience has shown that when students
are given opportunities to lead and to invest in others while in college,
they are better equipped to translate their learning into their various roles
after they graduate.

Some of the unique ways CCO's staff minister to students include:

 They study the Scriptures with students and show them how to lead

Bible studies with others.

 They take students to church and invite them to get involved in local

congregations.

 They teach students how to take their Christian faith and live it out in

the way they study, listen to music, watch television and interact with

their friends and family.
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 They are committed to introducing students to the Gospel of Jesus

Christ and to equipping students to share their faith with others.

 They invite students to participate in creative opportunities for

transformation, including adventure, service and travel experiences,

and summer leadership projects, where they deepen their faith and

hone leadership skills.

 Certain campus staff focus their outreach to student athletes, helping

them to balance the challenges of academics, athletics, faith

development, and a healthy social life.

 Certain campus staff focus on reaching out to international students,

and all campus staff minister to students across racial and ethnic

barriers.

 The annual Jubilee Conference encourages students to dream about

how their gifts might be used and developed to serve God and others.

CCO management coordinates 251 full-time/part-time staff as well as
volunteers serving on 115 college campuses.  The majority of CCO staff
are responsible for soliciting contributions to the CCO on their behalf to
cover a portion of their compensation packages as well as certain
expenses of their individual ministry.

Tax Status - CCO has been classified as a tax-exempt nonprofit
organization under Section 501(c)(3) of the Internal Revenue Code.
Accordingly, a provision for federal income tax is not required.

Accounting principles generally accepted in the United States of America
("U.S. GAAP") require management to evaluate tax positions taken and
recognize a tax liability if an uncertain tax position has been taken that
more likely than not would not be sustained upon examination by the
Internal Revenue Service. Management has analyzed the tax positions
taken and has concluded that there are no uncertain tax positions that
would require recognition of a liability or disclosure in the financial
statements.  CCO believes that it is no longer subject to income tax
examinations for years prior to August 31, 2011.

Financial Statement Presentation - U.S. GAAP requires reporting of
information regarding financial position and activities according to three
classes of net assets: unrestricted net assets, temporarily restricted net
assets and permanently restricted net assets.  A description of the net
asset categories is as follows:

 Unrestricted net assets are those received by CCO that are not

subject to donor-imposed stipulations.  Such net assets may be

designated by the Board of Directors (the "Board") for specific

purposes.
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 Temporarily restricted net assets are those received by CCO, use of

which has been limited by donors to a specific time period or purpose.

Temporarily restricted net assets at August 31, 2014 and 2013, are

available primarily for personal ministry programs.  Additionally, one

of the beneficial interests in charitable remainder trusts is reflected as

temporarily restricted net assets.

 Permanently restricted net assets are those received by CCO that

have been restricted by donors to be maintained in perpetuity.

Permanently restricted net assets at August 31, 2014 and 2013 are

limited to endowment investments to be held in perpetuity, as well as

two of the beneficial interests in charitable remainder trusts.

Activities of CCO are separated into operating and nonoperating
categories in the statement of activities. Operating activities include
revenues and expenses associated with program and supporting services
as well as certain investment income.  Nonoperating activities principally
reflect endowment activity.

Contributions - Contributions are recorded as unrestricted, temporarily
restricted, or permanently restricted net assets depending on the
existence and/or nature of any restrictions imposed by the donor.

Functional Allocation of Expenses - The costs of providing the various
programs and other activities have been summarized on a functional
basis in the statements of functional expenses.  Accordingly, certain
costs have been allocated among the programs and supporting services
benefited.  The supporting activities are indispensable to the conduct of
program services and to the CCO's existence.  Certain amounts in the
2013 statement of functional expenses were reclassified to conform to
the 2014 presentation.

Use of Estimates - The preparation of financial statements in conformity
with U.S. GAAP requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the dates of the financial
statements and the reported amounts of revenues and expenses during
the reporting periods.  Actual results could differ from those estimates.

Cash and Cash Equivalents - CCO considers all highly liquid investments
with original maturities of less than three months to be cash equivalents.
Also, CCO maintains cash and cash equivalents at financial institutions
which may at times exceed federally insured limits and which may at
times exceed statement of financial position amounts due to outstanding
checks. CCO has placed its cash and cash equivalents with high quality
financial institutions and does not believe it is exposed to significant credit
risk.

Pledges Receivable -  Upon receipt of a pledge, revenue is recognized
and classified as temporarily restricted or permanently restricted if
conditions are imposed by the donor and as unrestricted if there are no
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restrictions imposed by the donor.  All pledges receivable are expected to
be fully collected and, accordingly, an allowance was not recorded. 

Investments - Investments are valued at market value.  Realized gains
and losses as well as unrealized appreciation (depreciation) are reflected
in the statement of activities.  Realized gains (losses) are determined
based on cost, using the specific identification method.

Investments received as gifts or donations are recorded at their fair value
on the date received and are liquidated as soon as is practicable.  

Property and Equipment - Property and equipment are recorded at cost
as of the date of acquisition less accumulated depreciation.  CCO
capitalizes all property and equipment that costs in excess of $500.
Depreciation is provided on the straight-line method based on estimated
useful lives which range from two to thirty-nine years.  Maintenance and
repairs are charged to expense as incurred.  The cost of property sold or
retired and the related accumulated depreciation are removed from the
accounts and the resulting gain or loss is reflected in the statement of
activities.

Beneficial Interest in Charitable Remainder Trusts - CCO has remainder
interests in three separate charitable remainder trusts. Under these
arrangements, the donors deposited funds with third-party trustees.  The
income beneficiaries receive distributions of a fixed percentage of the fair
value of the trusts over their lifetimes, with the CCO receiving all or a
share of the remainder upon the death of the income beneficiaries.  

Fair Value Measurements - U.S. GAAP establishes a single definition of
fair value, institutes a framework for measuring fair value and expands
disclosures about fair value measurements.  Fair value is an estimate of
the price CCO would receive upon selling a financial asset in an orderly,
arms-length transaction.  U.S. GAAP establishes a three-level valuation
hierarchy for measurement and disclosure of fair value.  The valuation
hierarchy is based upon the transparency of inputs used to measure fair
value.  The three levels are as follows:

 Level 1 - quoted prices in active markets for identical financial assets

or liabilities

 Level 2 - other significant observable inputs (quoted prices for similar

financial assets or liabilities, quoted prices for identical or similar

financial assets or liabilities in inactive markets, observable market

data by correlation or other means)

 Level 3 - significant unobservable inputs (including CCO's own

assumptions in determining the fair value)

The asset's or liability's fair value measurement level within the fair value
hierarchy is based on the lowest level of any input that is significant to the
fair value measurement.  Valuation techniques used need to maximize
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the use of observable inputs and minimize the use of unobservable
inputs.

In-Kind Contributions - Donated items are recorded as contributions at
their estimated fair market value at the date of receipt.  

Subsequent Events - CCO has evaluated subsequent events through
January 6, 2015, the date which the financial statements were available
to be issued.

2. FAIR VALUE MEASUREMENTS

Following is a description of the valuation methodologies used for assets
measured at fair value.

Money market, fixed income mutual, equity mutual, exchange traded
and alternative investment mutual funds: Valued at the price of one
fund share, which is calculated by dividing the fund's underlying
assets and liabilities by the total number of shares held by the fund at
year-end.  Factors considered in valuing the underlying assets and
liabilities include quoted prices in active markets, as well as other
significant observable inputs (level 1 inputs).

Equity securities:  Valued at the closing price reported on the active
market on which the individual securities are traded (level 1 inputs).

Beneficial interests in charitable remainder trusts: Valued at the net
market value of underlying assets and liabilities reported in the active
market on which the respective assets or liabilities are traded, as
adjusted for the income rights of the beneficiaries and actuarial
assumptions for mortality, investment return and discount rates.
Discount rates of 2-4% were used for the years ended August 31,
2014 and 2013.  Investment return assumptions ranging from 4.6% to
7% were used for the years ended August 31, 2014 and 2013 (level 3
inputs).  

Activity for the beneficial interests in charitable remainder trusts is as
follows for the years ended August 31, 2014 and 2013:

2014 2013

Balance, beginning of year $ 367,363 $ 603,903
Realized and unrealized
  gains (losses) 29,241 (236,540)

Balance, end of year $ 396,604 $ 367,363

During 2013, CCO was able to obtain current values of the investments
held by the charitable remainder trusts.  At August 31, 2013, the fair
value of these assets was calculated by determining the present value of
the fund based on estimated investment earnings in the trust, discount
rates, and life expectancies of the income beneficiaries.  Based

12



on the change in the method of estimating fair value, a decrease in the
value of these assets of $236,450 was recorded. 

The methods described above may produce a fair value calculation that
may not be indicative of net realizable value or reflective of future fair
values.  Furthermore, while CCO believes its valuation methods are
appropriate and consistent with other market participants, the use of
different methodologies or assumptions to determine the fair value of
certain financial instruments could result in a different fair value
measurement at the reporting date.

3. PROPERTY AND EQUIPMENT

Property and equipment consists of the following at August 31, 2014 and
2013:

2014 2013

Land and buildings $ 875,370 $ 872,898
Office equipment 385,260 365,477
Vehicles 42,031 2,425
Camping equipment 35,372 35,372

Total 1,338,033 1,276,172
Accumulated depreciation (890,289) (817,235)

Property and equipment, net $ 447,744 $ 458,937

4. INVESTMENTS

Investments consist of the following at August 31, 2014 and 2013:

2014 2013

Unrestricted:
  Money market funds $ 130,376 $ 126,903
  Fixed income mutual funds 161,088 159,607
  291,464 286,510
Pooled income fund:
  Money market funds 726 -
  Fixed income mutual funds 29,245 29,416
  Equity mutual funds 15,393 12,606
  45,364 42,022
  336,828 328,532
Endowment fund:
  Money market funds 723,268 519,705
  Fixed income mutual funds 2,777,808 2,824,657
  Equity securities 5,029,083 4,308,156
  Exchange traded funds 560,832 280,582
  Equity mutual funds 5,833,885 5,045,379
  Alternative investment 
   mutual funds 552,787 499,848

15,477,663 13,478,327

Total $ 15,814,491 $ 13,806,859
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CCO maintains investment assets in equity securities, money market
funds, and mutual funds.  The underlying investment securities are
exposed to various risks, such as interest rate, market and credit. Due to
the level of risk associated with certain investment securities and the level
of uncertainty related to changes in the value of investment securities, it
is at least reasonably possible that changes in risks in the near-term
would materially affect the amounts reported in the statements of
financial position and statements of activities.

The Pooled Income Fund was established for individuals who wish to
contribute an irrevocable remainder interest in property while retaining a
life interest.  At August 31, 2014 and 2013, the fund includes
contributions from one donor.  The fund is included in temporarily
restricted net assets.

5. ENDOWMENT

CCO's endowment consists of donor-restricted as well as board-
designated endowment funds.  As required by U.S. GAAP, net assets
associated with endowment funds, including funds designated by the
Board of Directors to function as endowments, are classified and
reported based on the existence or absence of donor-imposed
restrictions, respectively. 

The Investment Committee of the Board has adopted an Investment and
Distribution Policy that complies with the Commonwealth of
Pennsylvania's Act 141 ("Act 141") as permitting utilization of a total
return policy that allows a nonprofit to choose to treat between 2% and
7% of the average market value of the endowment investments.
However, the long-term preservation of the investments must be taken
into consideration when the Board elects the percentage.

In accordance with Act 141, the Board approved distributions of 4.5% of
the three-year moving average market value of the endowment fund to
be transferred to operating funds for the years ended August 31, 2014
and 2013. These funds are transferred to operating funds on a monthly
basis.  The amount transferred is reflected in operations and is used in
accordance with donor stipulations.  Any amounts earned in excess of
amounts transferred to operations are reflected in the nonoperating
section of the statement of activities and are allocated between
unrestricted net assets and temporarily restricted net assets according to
the original value of the permanently restricted gifts and Board-
designated funds.

Return Objectives and Risk Parameters

The Investment Committee of the Board has adopted an Investment and
Distribution Policy for endowment designated assets that attempts to
provide a relatively predictable and growing stream of annual distributions
in support of CCO while preserving the long-term, real purchasing power
of assets.  Concurrently, the policies are structured to ensure compliance
with the Commonwealth of Pennsylvania state law.  An additional
purpose of the fund is to provide a source of funds for a time when CCO
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may face a financial emergency, subject to any funds being utilized in
such a manner which are consistent with donor restrictions.

The following schedules represent the change in donor-restricted and
board-designated endowment funds by net asset type for the years
ended August 31, 2014 and 2013:

Unrestricted 
Temporarily
Restricted

 Permanently
Restricted Total

Balance, 9/1/2012 $ 481,395 $ 1,426,817 $ 10,508,801 $ 12,417,013

Investment return:
Dividends and interest 9,942 376,505 - 386,447
Net appreciation
(realized and
unrealized) 23,997 908,747 - 932,744

Total investment
return 33,939 1,285,252 - 1,319,191

Endowment income:
Contributions - - 240,065 240,065

Designated for current
operations (11,866) (449,346) - (461,212)

Management
expenses (943) (35,787) - (36,730)

Balance, 8/31/2013 502,525 2,226,936 10,748,866 13,478,327

Investment return:
Dividends and interest 9,073 352,000 - 361,073
Net appreciation
(realized and
unrealized) 47,809 1,854,823 - 1,902,632

Total investment
return 56,882 2,206,823 - 2,263,705

Endowment income:
Contributions - - 260,621 260,621

Designated for current
operations (12,227) (474,375) - (486,602)

Management
expenses (965) (37,423) - (38,388)

Balance, 8/31/2014 $ 546,215 $ 3,921,961 $ 11,009,487 $ 15,477,663

The endowment fund includes a permanently restricted endowment
contribution of $1,000,000 that is specifically identified for one institution's
ministry.  The Board adopted a resolution accepting the gift, with the
agreement that if CCO should cease to exist, the funds would be
distributed to the institution for the purpose of endowing student athletic
scholarships. Investment income on this endowment is unrestricted.

6. LINE OF CREDIT

CCO has a line of credit agreement with PNC Bank which permits
maximum borrowings of $250,000 and has a maturity date of July 5,
2015.  Interest accrues at the prime rate plus 2.25%.  There were no
outstanding borrowings at August 31, 2014 and 2013.  CCO expects that
the line of credit will be renewed annually in the ordinary course of
business.  
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7. STAFF SERVICES

CCO contracts with churches, college, and other organizations to provide
staff members for various positions.  Contracts typically last one year and
are renewable annually by mutual agreement of CCO and the
organization.

Contracted staff services were comprised of the following for the years
ended August 31, 2014 and 2013:

2014 2013

Colleges $ 154,410 $ 157,544
Churches 1,149,246 1,037,348
Other 192,252 192,843

Total $ 1,495,908 $ 1,387,735

8. RETIREMENT PLAN

CCO has a defined contribution 401(k) plan covering all employees who
meet certain service and age requirements.  Employees may contribute a
fixed amount or percentage of their gross compensation to the plan.  

After year end, the Board reviews the participation in the plan and elects
a discretionary match on those contributions.  The match was 40% of
eligible employee contributions to the plan for the years ended August 31,
2014 and 2013.

CCO designates net assets to provide for an employer match. The
activity in the designated account was as follows for the years ended
August 31, 2014 and 2013:

2014 2013

Board designated net assets,
  beginning of year $ 44,440 $ 46,032
Designation 68,715 66,730
Pension expense - paid after year end (72,819) (68,322)
Board designated net assets, 
  end of year $ 40,336 $ 44,440

9. SELF-FUNDED HEALTH INSURANCE

CCO maintains a self-funded health and welfare benefit plan, which
provides health insurance coverage for the majority of its employees.
Employees have access to the provider's medical network, discounts on
the price of services and drugs, case management, and claims
processing.  Stop loss policies, which provide coverage above
predetermined limits, of $70,000 per individual employee and $986,685 in
total aggregate claims are in place.  Payments for fees and claims are
expensed as incurred.
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Total expenses under the plan were approximately $1,038,000 and
$1,049,000 for the years ended August 31, 2014 and 2013, respectively.
Expenses include approximately $259,000 and $217,000 in payments for
the years ended August 31, 2014 and 2013, respectively, to the plan
administrator for administrative expenses and stop loss premiums.  

10. CONTRACTUAL COMMITMENTS

CCO generally contracts in advance for the location of its Jubilee
conference.  At August 31, 2014, CCO had contracted with the Westin
Convention Center for 2015 and 2016.  The contracts include clauses for
minimum revenues to be derived by the Westin Convention Center
should the conferences take place, and also include cancellation
penalties should the conferences not take place.  The maximum total
liability for the next two years under these clauses is approximately
$205,000.  No liability has been recorded at August 31, 2014 because the
likelihood of the contract stipulations not being met is considered to be
remote.
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